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Born to be ineffective ?

B Voluntary, not stringent and no penalty

& No verification of emissions needed if the

regulated companies will not sell the allowance

& Questionable (?) quality of the domestic offsets

@ Only JVETS and J-VER Kkeep the integrity







Born to be inefficient ?

B Free allocation

@ Intensity target

B Up-dating of the allocation

@l Price control (guidance?) by the government

B Competition between domestic credits







Impacts of ETS on Industrial Sector

(case of Japan)
VAS and GDP C0,@1500 JPY/ton
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Impacts of ETS on Industrial Sector
(case of Japan)

VAS and trade intensity C0,@1500 JPY/ton
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Impacts of ETS on Industrial Sector

(case of Japan)
VAS and GDP C0,@2000 JPY/ton
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Impacts of ETS on Industrial Sector

(case of Japan)

VAS and trade intensity CO0,@2000 JPY/ton
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Will carbon leakage really happen?
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Rapidly changing economical/
political/business environment

B Energy conservation
@ Voluntary self-restriction on export

@ Economic integration in the Asian region




Efficiency: Better than Japan’s average

Comparison of the energy intensity among steel making plants
both in China and in Japan (MJ/ton, as of 2004)
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Source: Ning Yandong and Tonooka Yutaka (2008) “Study on Production Formation and Energy Consumption in Chinese Iron and Steel Industry’
Energy and Resources, Vol.29, No.5, 313-318.
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Eftects of the voluntary self-restriction

Change of the steel export ratio of China

Net Exports as a Share of Domestic Production

Beijing removes VAT rebate for steel exports
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Bumpy ride ahead...be optimistic!

B Substantial infrastructure has been built

@ Post-2012 target is crucial for the real

implementation/improvement
B Domestic constituency is still problematic
& Myth of carbon leakage?
@ Methodology for the benchmarking




