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After the deregulation in taxi industry in 2002, many taxi companies increase their number of
taxies or new company started to pop up one after another in many cities. In spite of the
phenomenon, there haven’t still increased the demand of taxies in some cities, and labor
environments of taxi drivers are getting worse because of low-income. In this study, we
analyze the structure of the demand which is different by regions, and I found the effect of
increasing the number of taxies on the demand. And by analyzing the effect of this
phenomenon on traffic accidents or taxi drivers, I found that the effect of deregulation is
different by region. What’s more, searching the taxi operating strategies, I found that under
the actual condition of Sendai city, taxi drivers can earn their income more easily by doing

illegal behaviors.
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Figure 1(left). The effect of service level on taxi demand in Miyagi prefecture

Figure 2(right). Operating strategies modeling of taxi drivers in Sendai city



